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COBB, DOERFLER & ASSOCIATES, CPA
A PROFESSIONAL CORPORATION
1039 WEST AVENUE J
LANCASTER, CALIFORNIA 93534

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Flight Test Historical Foundation

We have audited the accompanying financial statements of Flight Test Historical Foundation (a California
corporation), which comprise the statements of financial position as of September 30, 2021 and 2020, and
the related statements of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our
audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Flight Test Historical Foundation as of September 30, 2021 and 2020, and the results of

operations and its cash flows for the years ended in accordance with accounting principles generally
accepted in the United States of America.

&%7 ,&oﬁl&pfi’&ag«a‘&w,@%

COBB, DOERFLER & ASSOCIATES, CPA
March 23, 2023



FLIGHT TEST HISTORICAL FOUNDATION
STATEMENTS OF FINANCIAL POSITION
September 30, 2021 and 2020

ASSETS
2021 2020
CURRENT ASSETS
Cash and cash equivalents $ 672,402 $ 176,723
Investments 365,183 554,247
Contributions receivable 17,898 200,060
Prepaid expenses 3,118 6,154
Inventory 42,570 42,962
Total Current Assets 1,101,171 980,086
FIXED ASSETS
AFFTC mural 20,000 20,000
Office equipment 22,190 22,190
Machinery and equipment 10,743 10,743
Building - Blackbird 134,324 134,324
Construction in progress 2,003,317 1,983,142
Accumulated depreciation (171,025) (164,309)
Total Fixed Assets 2,019,549 2,006,090
OTHER ASSETS
Board designated - cash 198,256 225,773
Cash - restricted for construction of museum 441,712 461,887
Collections 23,819 23,819
Security deposit 500 500
Total Other Assets 664,287 711,979
Total Assets $ 3,785,007 $ 3,698,155

See accompanying notes and Independent Auditor's Report. 4



FLIGHT TEST HISTORICAL FOUNDATION
STATEMENTS OF FINANCIAL POSITION
September 30, 2021 and 2020

LIABILITIES AND NET ASSETS

2021 2020
CURRENT LIABILITIES
Accounts payable $ 5818 $ 3,841
Sales tax payable 3,684 -0-
Accrued payroll liabilities 2,640 2,250
SBA PPP loan payable - current portion -0- 11,800
Deferred revenue 25,150 -0-
Total Current Liabilities 37,292 17,851
LONG-TERM LIABILITIES
SBA PPP loan payable -0- 11,636
Total Long-Term Liabilities -0- 11,536
Total Liabilities 37,292 29,427
NET ASSETS
Without donor restrictions
Board designated 198,256 225,773
Undesignated 1,048,033 988,029
Total net assets without donor restrictions 1,246,289 1,213,802
With donor restrictions 2,501,426 2,454,926
Total Net Assets 3,747,715 3,668,728
Total Liabilities and Net Assets $ 3,785,007 $ 3,698,155

See accompanying notes and Independent Auditor's Report. 5



FLIGHT TEST HISTORICAL FOUNDATION
STATEMENTS OF ACTIVITIES

For the Years Ended September 30, 2021 and 2020

NET ASSETS WITHOUT DONOR RESTRICTIONS
Support and Revenue
Merchandise sales
Less: cost of merchandise sales

Net merchandise sales

Donatiens and memberships
Special events

Dividends and interest

Debt forgiveness income
Gains/(losses) on investments

Total Support and Revenue Without Donor Restrictions

Net Assets Released From Restrictions
Restrictions satisfied by payments

Total Support, Revenues and Other Support
Without Donor Restrictions

EXPENSES AND LOSSES
Expenses
Program services
Supporting services
Management and general
Fundraising

Total Expenses

Increase in Net Assets Without Donor Restrictions

NET ASSET WITH DONOR RESTRICTIONS
Donations and grants
Net assets released from restrictions

Increase(Decrease) in Net Assets
With Donor Restrictions

Increase (Decrease) in Net Assets

Net Assets - Beginning

Net Assets - Ending

See accompanying notes and Independent Auditor's Report. 6

2021 2020
41215 § 46,810
(20,898) (28,682)
20,317 20,148
62,989 345,113
40,006 74,818
9,298 23,415
23,336 -0-
42,949 (11,627)
198,895 451,867
500 1,000
199,385 452,867
78,172 89,417
61,156 63,928
27,580 37,279
166,908 190,624
32,487 262,243
47,000 -0-
(500) (1,000)
46,500 (1,000)
78,987 261,243
3,668,728 3,407,485
3,747715 $ 3,668,728
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FLIGHT TEST HISTORICAL FOUNDATION
STATEMENTS OF CASH FLOWS
For the Years Ended September 30, 2021 and 2020

2021 2020
CASH FLOWS PROVIDED BY OPERATING ACTIVITIES
Change in net assets $ 78987 $ 261,243
Adjustments to reconcile changes in net assets
to net cash provided by operating activities:

Depreciation 6,716 7,299
Unrealized (gain) loss on market value of investment 6,606 (11,627)
Debt forgiveness income (23,336) -0-
(Increase) Decrease in:
Prepaid expenses 3,036 3,842
Contributions receivable 182,102 (196,375)
Inventory 392 1,738
Increase (Decrease) in:
Accounts payable 1,977 1,613
Sales tax payable 3,684 (2,520)
Accrued payroll liabilities 390 (2,957)
Deferred income 25,150 (27,850)
Net Cash Provided by Operating Activities 285,704 34,406
CASH FLOWS PROVIDED BY INVESTING ACTIVITIES
Purchase of investments (657,543) (23,414)
Additions to construction in progress (20,175) (735,246)
Proceeds from sale of investments 840,001 789,526
Net Cash Provided by Investing Activities 162,283 30,866

CASH FLOWS PROVIDED BY FINANCING ACTIVITIES

Receipt of SBA PPP loan payable -0- 23,336
Net Cash Provided by Financing Activities -0- 23,336

Net Increase in Cash and Cash Equivalents 447 987 88,608

Cash and Cash Equivalents at Beginning of Year 864,383 775,775
Cash and Cash Equivalents at End of Year $ 1,312,370 § 864,383

Reconciliation of Cash and Cash Equivalents to Statement of Net Position

Cash and cash equivalents 3 672402 $ 176,723
Board designated - cash 198,256 225,773
Cash - restriction for construction of museum 441,712 461,887

Total Cash and Cash Equivalents per Statement of Net Position $ 1,312,370 $ 864,383

SUPPLEMENTAL DISCLOSURES:
Interest paid $ 70 3 33

Schedule of Noncash Investing and Financing Transactions:
Forgiveness of SBA PPP note payable $ 23336 $ -0-

See accompanying notes and Independent Auditor's Report. 8



FLIGHT TEST HISTORICAL FOUNDATION
NOTES TO FINANCIAL STATEMENTS
September 30, 2021 and 2020

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND NATURE OF ACTIVITIES

1. Nature of Activities — Flight Test Historical Foundation (the “Foundation”) is dedicated to the preservation of
the history of flight testing and aerospace development. The Foundation is the primary funding source for
the ongoing construction of a permanent home for the Air Force Flight Test Center Museum at Edwards Air
Force Base and the Blackbird Airpark located in Palmdale, California. The primary sources of revenue are
private and corporate donations, gift shop sales, and fundraising events. At present, the Foundation
operates a museum and gift shop at both Edwards Air Force Base and at the Blackbird Airpark.

2. Basis of Accounting — The financial statements of the Flight Test Historical Foundation have been prepared
on the accrual basis of accounting and, accordingly, refiect all significant receivables, payables, and other
liabilities.

3. Basis of Presentation - The Foundation is required to report information regarding its financial position and
activities according to two classes of net assets: without donor restrictions and with donor restrictions. Net
assets, revenues, gains, and losses are classified based on the existence or absence of donor-imposed
restrictions. Accordingly, the net assets of the Foundation and changes therein are classified and reported
as follows:

Without Donor Restrictions — Net assets that are not subject to donor-imposed stipulations.

With Donor Restrictions — Net assets subject to donor-imposed restrictions on their use that may be
met either by actions of the Foundation or the passage of time or are subject to donor-imposed or other
legal restrictions requiring that the principal be maintained permanently by the Foundation.

As of September 30, 2021 and 2020, the Foundation had net assets with donor restrictions of $2,501,426
and $2,454,926, respectively.

4. Use of Estimates — The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

5. Investments — Investments in marketable securities with readily determinable fair values and all investments
in debt securities are reported at their fair values in the Statement of Financial Position. Unrealized gains
and losses are included in the change in net assets in the accompanying Statement of Activities.

6. Contributions Receivable - Conditional promises to give are not recognized in the financial statements
until the conditions are substantially met. Unconditional promises to give that are expected to be collected
within one year are recorded at net realizable value. Unconditional promises to give that are expected to
be collected in more than one year are recorded at fair value, which is measured as the present value of
their future cash flows. The discounts on those amounts are computed using risk-adjusted interest rates
applicable to the years in which the promises are received. Amortization of the discounts is included in
contribution revenue.

7. Inventory — Inventory consists principally of merchandise sold at the museum gift shops and is stated at the
lower of cost or market value with cost determined using the first-in, first-out method. For the vears ended
September 30, 2021 and 2020, there were no allowances related to the obsolescence of inventories.

See Independent Auditor's Report. 9



FLIGHT TEST HISTORICAL FOUNDATION
NOTES TO FINANCIAL STATEMENTS - continued
September 30, 2021 and 2020

NOTE A— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND NATURE OF ACTIVITIES — continued

8. Property and Equipment — Property and equipment are stated at cost if purchased, or at fair market value if
donated. When an asset is sold or retired, its cost and related accumulated depreciation are eliminated
from both the asset and the accumulated depreciation accounts, respectively. Expenditures for major
renewals and betterments that extend the useful lives of property and equipment are capitalized.
Expenditures for maintenance and repairs are charged to expense as incurred. Depreciation is computed
on the straight-line basis over the estimated useful lives of the assets. Depreciation expense for the years
ended September 30, 2021 and 2020 amounted to $6,716 and $7,299, respectively.

9. Collections — The Foundation capitalizes its collections. Accessions are capitalized at cost if purchased and
at appraised or fair value at date of accession if received by donation. Gains and losses on de-accessions
of donated collections are recorded based on the presence or absence of donor restrictions placed on items
at the date of donation. The proceeds from deaccession of collection items may be used for acquistions of
new collection items or the direct care of existing collections. The Foundation acquired the Stapp picture at
a cost of $5,000 during the year ended September 30, 2001. The fair market value of the picture was
approximately $20,000. The difference between the purchase price and the fair market value is recorded as
donated assets on the statement of activities. The Foundation acquired the "Smilin' Jack” comic strips
during the year ended September 30, 2002 at a cost of $3,350. During the year ended September 30,
2013, the Foundation acquired a number of R.G. Smith drawings for approximately $469.

10. Designation of Net Assets Without Donor Restrictions — It is the policy of the Board of Directors of the
Foundation to review its plans for future property improvements and acquisitions from time to time and to
designate appropriate sums of unrestricted net assets to assure adequate financing of such improvements
and acquisitions.

11. Revenue with and without Donor Restrictions — Contributions received are recorded as increases in net
assets without donor restrictions and net assets with donor restrictions, depending on the existence
and/or nature of any donor restrictions.

12. Revenue recognition — The Foundation recognizes certain revenue under Accounting Standards
Codification Topic 606, Revenue from Contracts with Customers (ASC 606). The standard outlines a five-
step model whereby revenue is recognized as performance obligations within a contract are satisfied. The
five-step model is outlined below:

Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the contract.
Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation.

Accordingly, the following revenue streams are within the scope of ASC 606:

Merchandise Sales — Sales of giftshop merchandise are recorded as revenue at the point in time the
item is purchased by a customer. Payments for merchandise sales are received the time of purchase.

Special events income — Amounts received as registration for future events are recognized as
revenue at the point in time when the event occurs. Amounts received in advance are recorded as
deferred revenue until the event occurs.

See Independent Auditor's Report. 10



FLIGHT TEST HISTORICAL FOUNDATION
NOTES TO FINANCIAL STATEMENTS - continued
September 30, 2021 and 2020

NOTE A— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND NATURE OF ACTIVITIES — continued

12. Revenue recognition — continued

Disaggregation of Revenue For the years ended December 31:

2021 2020
Revenue recognized at a point in time $ 60,323 $ 94,966
Revenue recognized over time -0- -0-
Total operating revenus: $ 60,323 $ 94,966

Contract liabilities — Contract liabilities include amounts paid by customers for which goods or
services have not yet been provided and are included in deferred revenue. As of September 30, 2021
and 2020, deferred revenue of $25,150 and $-0-, respectively, was recognized under ASC 606.

Contract assets — Contract assets include amounts receivable to the Foundation for which goods and
services have been provided and are included in accounts receivable. As of September 30, 2021 and
2020, no significant receivables related to revenue were recognized under ASC 606.

Contract costs - Contract costs generally include direct costs such as compensation expenses for
program personnel and other direct costs incurred including costs of materials and indirect costs
identifiable with and allocable to the contract program. Costs are expensed as incurred. The
Foundation does not incur significant incremental costs for obtaining contracts.

The following revenue streams are outside the scope of ASC 606:

Contributions and Memberships — The Foundation recognizes all contributions and in-substance
contributions such as memberships, including unconditional promises to give, as support in the period
pledged or received. Contributions restricted as to their use are recognized as net assets with donor
restrictions until these funds have been disbursed or committed as the donor intended. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the Statements of Activities as net assets released from restrictions.

Other income — Consists mostly of dividends, interest, investment gains/losses, and debt forgiveness
income. Dividends are recorded as revenue when declared, interest is recognized ratably over the
period earned, and investment gains and losses are recognized when the change in the underlying
fair value of the investment occurs. Debt forgiveness income is recognized when official notification
is received from the lender.

13. Expense Allocation — The costs of providing various programs and other activities have been summarized

on a functional basis in the Statement of Activities and reported in detail in the Statement of Functional
Expenses. Accordingly, certain costs have been allocated among the programs and supporting services
benefited. The expenses that are allocated include depreciation, which is allocated based on location and
use of assets, as well as personnel costs, insurance, and expenses related to special events, which are
allocated on the basis of estimated time and effort. All other expenses have been directly ailocated to the

function for which they were incurred.

14. Cash and Cash Eguivalents — For purposes of the statement of cash flows, the Foundation considers all
cash on hand, cash in banks, certificates of deposit, and highly liquid debt instruments purchased with a

maturity of three months or less to be cash and cash equivalents.

See Independent Auditor’s Report. 11



FLIGHT TEST HISTORICAL FOUNDATION
NOTES TO FINANCIAL STATEMENTS -continued
September 30, 2021 and 2020

NOTE A— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND NATURE OF ACTIVITIES — continued

15. Concentration of Risk — During the years ended September 30, 2021 and 2020, the Foundation maintained
investment accounts with Kestra Financial Services and SEI Investments Management Corporation (SE),
respectively. The accounts contain cash and securities. Balances are insured up to $500,000 (with a limit
of $250,000 for cash) by the Securities Investor Protection Corporation against the risk of theft or risk of
brokerage failure. At September 30, 2021, $222,937 was uninsured. At September 30, 2021, the accounts
at SEl represented $722,937, or 19%, of the Foundation's assets. At September 30, 2020, $171,045 was
uninsured and the accounts at SE! represented $671,045, or 18%, of the Foundation's assets.

16. Concentration of Risk (continued) - Due to this fact, the Foundation’s Statement of Financial Position is
exposed to fluctuations in the market value of these securities and other associated risks.

Amounts on deposit at a single financial institution occasionally exceed the $250,000 federally insured
limit. At September 30, 2021 and 2020, $697,072 and $493,091, respectively, were uninsured.

17. Income Taxes — Flight Test Historical Foundation is exempt from Federal and California income taxes
under Internal Revenue Code Section 501(c)(3) and California Revenue and Taxation Code Section
23701(D), respectively. No provision for income tax was made in the current period.

Generally accepted accounting principles provide accounting and disclosure guidance about positions taken
by an organization in its tax returns that might be uncertain. Management has considered its tax positions
and believes that all of the positions taken by the Foundation in its federal and state exempt organizations
tax returns are more likely than not to be sustained upon examination. The Foundation returns are subject
to examination by federal and state taxing authorities, generally for three and four years, respectively, after
they are filed.

18. Sales Taxes — The State of California imposes a sales tax of 7.50% on all of the Foundation’s sales to
nonexempt customers. All sales made in the City of Palmdale are subject to an additional 3.00%
combined county and city sales tax. The Foundation collects that sales tax from customers and remits
the entire amount to the State. The Foundation’s policy is to report sales net of the tax coilected and
remitted to the State. For the years ended September 30, 2021 and 2020, the Foundation’s revenues
were reported net of sales taxes collected and remitted of $2,808 and $3,369, respectively.

NOTE B - LIQUIDITY

The following reflects the Foundation’s financial assets as of the statement of financial position date, reduced
by amounts not available for general use because of contractual or donor-imposed restrictions within one year
of the financial position date.

2021 2020
Financial assets at year-end $ 1,695,451 $ 1,618,630
Less those unavailable for general expenditure
within one year due to:
Contractual or donor-imposed restrictions (498,109) (471,785)
Board designations (198.256) (225,773)
Financial assets available to meet cash needs
for general expenditures within one year $ 999087 $ 921072

As part of the Foundations liquidity management, it has a policy to structure its financial assets to be available
as its general expenditures, liabilities, and other obligations come due. In addition, the Foundation invests cash
in excess of requirements in various types of investments including mutual funds, ETF’s and common stocks as
detailed in Note C and Note D.

See Independent Auditor's Report. 12



FLIGHT TEST HISTORICAL FOUNDATION

NOTES TO FINANCIAL STATEMENTS -continued
September 30, 2021 and 2020

NOTE C - INVESTMENTS AND BOARD DESIGNATED INVESTMENTS

The fair value of financial instruments has been determined through quoted market values to approximate the
amounts recorded in the statement of financial position. Investments in marketable securities consist of the

following at September 30, 2021 and 2020:

2021 2020
Fair Fair
Market Market
Value Cost Value
Investments:

Domestic equities $ 259,054 $ 282,697 9 104,284 §$ 130,823
International equities 53,106 70,720 70,863
Emerging market equities -0- 15,019 16,345
Real estate investment trusts 29,380 -0- -0-
Domestic fixed income funds -0- 231,450 242,994
International fixed income funds -0- 19,266 18,407
Alternative investments -0- 4,760 4816
Mixed-asset balanced funds -0- 68,982 69,899
3 344212 $ 365,183 $ 514481 § 554 247

Investment return consists of the following:

Investment income 3
Net realized and unrealized gain/
(loss) on investments

Less custodial fees (786)
$ 52247

See Independent Auditor's Report.
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$ 27,362
(11,627)

(3.947)

$ 11,788



FLIGHT TEST HISTORICAL FOUNDATION
NOTES TO FINANCIAL STATEMENTS -continued
September 30, 2021 and 2020

NOTE D - FAIR VALUE MEASUREMENTS

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level
3). The three levels of the fair value hierarchy under the FASB ASC 820 are described as follows:

Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Foundation has ability to access.

Level 2 — Inputs to the valuation methodology include: A) quoted prices for similar assets or liabilities in
active markets; B) quoted prices for identical or similar assets or liabilities in inactive markets; C) input
other than quoted prices that are observable for the asset or liability; D) inputs that are derived principally
from or corroborated by observable market data by correlation or other means.

If the asset or liability has a specified (contractual) term, the level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level
of any input that is significant to the fair value measurement. Valuation techniques used need to maximize the
use of observable inputs and minimize the use of unobservable inputs.

Common stocks, mutual funds and ETFs - Valued at the closing price reported on the active market on which
the individual securities are traded.

The methods described above may produce a fair value calculation that may not be indicative of net realizabie
value or reflective of future fair values. Furthermore, while the Foundation believes its valuation methods are
appropriate and consistent with other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in a different fair value measurement at the
reporting date.

The following table sets forth by level, within the fair value hierarchy, the Foundation’s assets at fair value as of
September 30, 2021:

September 30, 2021

Level 1 Level 2 Level 3 Total
Real Estate Investment Trusts $ 29380 $ -0- 8 -0- 29,380
Common stocks 335,803 -0- -0- 335,803
$ 365,183 § -0- § -0- $ 365,183

Transfers Between Levels — The availability of observable market data is monitored to assess the appropriate
classifications of financial instruments within the fair value hierarchy. Changes in economic conditions or
model-based valuation techniques may require transfer of financial instruments from one fair value level to
another. In such instances, the transfer is reported at the beginning of the reporting period.

Management evaluated the transfers between levels based upon the nature of the financial instrument and
size of the transfer relative to total net assets available for benefits. For the year ended September 30, 2021,
there were no transfers in or out of levels 1, 2 or 3.

See Independent Auditor's Report. 14



FLIGHT TEST HISTORICAL FOUNDATION
NOTES TO FINANCIAL STATEMENTS -continued
September 30, 2021 and 2020

NOTE E — CONSTRUCTION IN PROGRESS

The Foundation is currently in the process of constructing a new 75,000 square foot museum on Edwards Air
Force Base immediately outside of the west gate. Upon the completing of the museum the structure will be
donated to the Air Force, and used for the purpose of housing exhibits related to the over 75 years of flight tests,
aerospace, and technological developments at Edwards Air Force Base, NASA Armstrong Flight Research
Center, Plant 42 and Aerospace Valley. At September 30, 2021 and 2020 construction in progress related to
the museum totaled $2,003,317 and $1,983,142, respectively. At September 30, 2021 and 2020, the
Foundation had no outstanding contractual commitment related to the construction of the Museum.

NOTE F - LONG-TERM DEBT PAYABLE

2021 2020

Note payable — Wells Fargo SBA Lending

original amount $23,338, payable in monthly

installments of $982 starting October 28, 2020,

including interest at 1.00%per annum for 63 months.

Note is unsecured. 3 -0- § 23,336
Total Notes Payable -0- 23,336
Less current portion -0- 11.536
Long-Term Debt 3 0- $ 11,800

The above note represented a note under the SBA Payroll Protection Program (PPP). Under the program if
certain terms were met, the entire note was forgivable. On May 8, 2021 the Foundation applied for
forgiveness of the note under the terms of the program, and the note was forgiven.
NOTE G - BOARD DESIGNATED NET ASSETS AND CASH
At September 30, 2021 and 2020, board designated net assets were available for use as follows:
2021 2020

Construction of new museum $ 198.256 3 225773

$ 198,256 $ 225773

NOTE H—NET ASSETS WITH DONOR RESTRICTIONS

At September 30, 2021 and 2020, net assets with donor restrictions were available for use as follows:

2021 2020
Aircraft restoration projects $ 9,897 $ 9,897
Stem educational program 46,500 -0-
Construction of new museum 2,445,029 2,445,029

$ 2501426 $ 2,454,926

As of September 30, 2021, the balance of net assets restricted for the construction of the museum consisted
of cash of $441,712 and construction in progress of $2,003,317. For the year ended September 30, 2020 the
balance consisted of cash of $461,887 and construction in progress of $1,983,142, respectively.
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FLIGHT TEST HISTORICAL FOUNDATION
NOTES TO FINANCIAL STATEMENTS -continued
September 30, 2021 and 2020

NOTE | - ASSETS RELEASED FROM BOARD DESIGNATIONS

Net assets were released from board designations by incurring expenses satisfying designated purposes
during the fiscal year ended September 30, 2021 and 2020 as follows:

2021 2020
Construction of museum 3 27517 $ 32,720
3 27,517 3 32,720

NOTE J - ASSETS RELEASED FROM DONOR RESTRICTIONS

Net assets were released from donor restrictions by incurring expenses satisfying restricted purposes during
the fiscal year ended September 30, 2021 and 2020 as follows:

2021 2020

Stem educational program $ 500 $ -0-

Stem scholarships -0- 1.000

$ -0- $ 1,000

NOTE K — MERCHANDISE COST OF SALES
The following relates to merchandise cost of sales:
2021 2020

Beginning Inventory $ 42,962 $ 44,700
Plus: Purchases 20.506 24,924
Inventory available 63,468 69,624
Less: Ending Inventory (42.570) (42.962)
Cost of Sales $ 20898 $ 26,662

NOTE L — DONATED FACILITIES, SERVICES, AND MATERIALS

A reasonable valuation has been applied to donated facilities, services, and materials when the fair value of
those donations is readily determinable. Many individuals volunteer their time and perform a variety of tasks that
assist the Foundation in its functions that do not meet the criteria for recognition. No value has been recognized
in the financial statements for the donated services or for donated use of the gift shop facilities at Edwards Air
Force Base or the use of the land at the Blackbird Airpark in Palmdale, CA as the fair value of those facilities
could not be readily determined.

NOTE M — CONCENTRATION OF RISK

Substantially all of the Foundation’s gift shop sales occur at its gift shop located at Edwards Air Force Base.
During the years ended September 30, 2021 and 2020, net sales represented approximately 8% and 4%,
respectively, of the Foundation's reported support and revenue. In addition, the museum and many of the
special events were hosted at various locations on Edwards Air Force Base. Should the Foundation be unable
to continue to conduct its operations on the Base, its operations may be adversely affected.
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FLIGHT TEST HISTORICAL FOUNDATION
NOTES TO FINANCIAL STATEMENTS -continued
September 30, 2021 and 2020

NOTE N — IMPLEMENTATION OF NEW FINANCIAL ACCOUNTING STANDARDS BOARD (FASB)
PRONOUNCEMENTS

Starting in May of 2014 the Financial Accounting Standards Board issued a series of pronouncements affecting
the accounting for contracts with customers and creating the Accounting Standards Codification (ASC) Topic
606, Revenue from Contracts with Customers. These pronouncements affect the timing of the recognition of
revenue associated with contracts with customers, particularly when multiple performance obligations exist. In
the case of the Foundation two different performance obligations exist within the existing revenue structure.

The first of these obligations relates to the sale of gift shop merchandise to visitors at the museum or at the
Blackbird Airpark. Under Topic 606, the accounting for gift shop sales has not changed. The gift shop sales are
recognized as revenue when they occur, which is generally the same time that payment is received.

Foundation also receives payments from attendees of its special events which are intended to support the
activities of the museum. Under Topic 606, the accounting for special events has not changed. The revenues
related to the special event are recognized when the event occurs, and the attendees/sponsors have received
substantially all of the benefits that they expected to receive from the event.

The Foundation adopted the requirements of the new guidance as of October 1, 2020, using the modified
retrospective method of transition, which requires the cumulative effect of the changes related to the adoption to
be charged to the beginning net asset balance. The Foundation applied the new guidance using the practical
expedient method allowed in Topic 606 that allows the guidance to be applied only to contracts that were not
complete as of October 1, 2020. The effect of this guidance had no impact on the beginning net asset balance
and contract liability balances at October 1, 2020.

NOTE O — SUBSEQUENT EVENTS

Management has evaluated subsequent events through March 23, 2023, the date the financial statements
were available to be issued. No events were identified by management that would warrant disclosure.
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